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Board of Commissioners 
Caddo Levee District 
Shreveport, Louisiana 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying financial statements of the governmental activities and major fund of the 
Caddo Levee District (the District), a component unit ofthe State of Louisiana, as of and for the year ended June 
30, 2011, which collectively comprise the District's basic financial statements as listed in the table of contents. 
These financial statements are the responsibility of the District's management. Our responsibility is to express 
opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and the significant estimates made by management, as well 
as evaluatfng the overall financial statement presentation. We believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position ofthe governmental activities and major fund ofthe Caddo Levee District as of June 30,2011, and 
the respective changes in financial position and cash flows thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

In accordance Government Auditing Standards, we have also issued our report dated August 8. 2011, on our 
consideration of the Caddo Levee District's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and important for assessing the results of the audit. 



INDEPENDENT AUDITORS' REPORT (CONTINUED) 

Accounting principles generally accepted in the United States of America require that the management's discussion 
and analysis and other supplementary information on pages 5 through 9 and 28 through 36 be presented to 
supplement the basic financial statements. Such information, although not a part ofthe basic financial statements, 
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Caddo Levee District's financial statements as a whole. The accompanying supplementary schedules listed in 
the table of contents are presented for purposes of additional analysis and are not a required part ofthe basic 
financial statements. This information has been subjected to the auditing procedures applies in that audit of the 
financial statements and certain additional procedures, Including comparing and reconciling such Information 
directly to the underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. In our opinion, the information is fairiy stated in all material respects in relation to 
the financial statements taken as a whole. 

^a^xfeif &S^50ciciteSj LLC 

Baxley & Associates, LLC 
Augusts, 2011 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30,2011 

The Management's Discussion and Analysis ofthe Caddo Levee District's financial performance 
presents a narrative overview and analysis ofthe Board's Fmancial activities for the year ended 
June 30, 2011. This document focuses on the current year's activities, resulting changes, and 
currently known facts in comparison with the prior year's infomiation. Please read this document 
in conjunction with the additional information contained in the Caddo Levee District's financial 
statements. 

FINANCIAL HIGHLIGHTS 

+ The Caddo Levee District's assets exceeded its liabilities at the close ofthe fiscal year 
201 I by $30,666,967, which represents a 14% increase from last riscal year. 

'k The Caddo Levee District's revenue increased S2,262,S57 (or 64%) and the net results 
from activities increased by 2,079,408 (or 120%). 

OVERVIEW OF FINANCIAL STATEMENTS 

The following graphic illustrates the minimum requirements for the Caddo Levcc District 
established by Governmental Accounting Standards Board Statement 34, Basic Financial 
Statements - and Management's Discussion and Analysis-for State and Local Governments, 

:Manageiiieht-s^Discussi6n:and Analysis 

J3asic Financial Statements 

•Required SupplementajryTnfprm 
••^:;:']:; r :(bther tiiah ̂ MI)*^^ 



STATE OF LOUISL\NA 
CADDO LEVEE DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30,2011 

These financial statements consist of three sections - Management's Discussion and Analysts 
(this section), the Basic Financial Statements (including the notes to the financial statements), and 
Required Supplementary Information. 

Basic Financial Statements 

The annual report consists of a series of financial statements. The Statement of Net Assets and 
the Statement of Activities on pages 9-10 provide information about the activities ofthe Caddo 
Levee District as a whole and present a longer-term view of the District's finances. These 
statements include all assets and liabilities using the accrual basis of accounting, which is similar 
to the accounting used by most private-sector companies. All ofthe current year's revenues and 
expenses are taken into account regardless of when cash is received or paid. 

The Statement of Net Assets and the Statement of Activities report the District's net assets and 
changes in them. You can think ofthe District's net assets, the difference between assets and 
liabilities, as one way to measure the District's financial health, or financial position. Overtime, 
increases or decreases in the District's net assets are one indicator of whether its financial health 
is improving or deteriorating. 

Fund financial statements start on page II. AH of the District's basic services are reported in 
governmental funds, which focus on how much money flows into and out of those funds and the 
balances left at year end that are available for spending. These funds are reported using an 
accounting method called modified accrual accounting, which measures cash and all other 
financial assets that can readily be converted to cash. The governmental fund statements provide 
a detailed short-term view ofthe District's general govemmcnt operadons and Hie basic services 
it provides. Governmental fund information helps you determine whether there are more or fewer 
financial resources that can be spent in the near future to finance the District's activities as well as 
what remains for future spending. 



STATE OF LOUISIANA 
CADDO LEMHE DISTIUCT 

MANAGEiVIENT'S DISCUSSION AND ANALYSIS 
,rUNE30,2011 

FINANCUL ANALYSIS OF THE BOARD 

Current assets 
Restricted assets 
Capital assets, net 

Total Assets 

Current liabilities 
Compensated absences payable 
Other post employment benefits 

Total Liabilities 

Net Assets: 
Invested in capital assets 
Restricted for: 

Capital outlay 
Flood fight contingencies 

Unrestricted 
Total "Net Assets 

Total Liabilities and Net Assets 

Statement of Net Assets 
asofJuneSO, 2011 

Total 

2011 
$ 8,621,985 

18,000,000 
4,574,786 

31,196 J71 

70,526 
57,798 

391,480 
529,804 

$ 
$ 

= 

2010 
22,995,234 

-
4,286.424 

27,281,658 

70,659 
60,401 

300,743 
431,803 

4,574,786 

11,000,000 
7,000,000 
8,092,181 

30,666,967 

S 31,196,771 

4,286,424 

22,563,431 
26.849,855 

$ 27,281,658 

Net assets ofthe Caddo Levee District increased from the prior year by $3,817,U2 or 14%. 

Statement of Activities 
For the Year Ended June 30, 2011 

Total 

General government 
Expenses 

Program revenues 
Operating grants and contributions 

Subtotal 

General Revenues 

Change in net assets 

2011 

(1,992,759) 

5,809,871 

S 3,817,112 

2010 

$(1,992,759) $ (1,809,310) 

(1,809,310) 

3.547,014 

S 1,737,704 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

IVIANAGEMENT^S DISCUSSION AND ANALYSIS 
JUNE 30,2011 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

At the end ofthe fiscal year ended June 30, 2011, the Caddo Levee District had had S4,574,786 
invested in a broad range of capital assets (See table below). This amount represents a net 
increase (including additions and deductions) of $288,362, or 7%, over last year. 

Capital Assets at Year-End 
(Net of Depreciation) 

2011 2010 

Land 
BuHdings and improvements 
Automobiles and equipment 

Totals 

$ 1,706,985 
1,489,418 
1,378,383 

S 4,574,786 

$ 1,706,985 
1,484,596 
1,094,843 

S 4,286,424 

The year's major additions included: 

Automobiles and equipment 
Buildings and improvements 

This year's major retirements included: 

Automobiles and equipment 

$ 481,989 
$ 41,558 

$ 221,677 

Debt 

The Caddo Levee District had $459,278 in long-term liabilities outstanding at year end compared 
to $361,144 at the previous year. Caddo Levee District adopted Governmental Accounting 
Standards Board (GASB) Statement 45, Accounting and Financial Reporting by Employers for 
Post Employment Benefits Other than Pensions, which requires the recording of an other post 
employment benefit (OPEB) liabilit>'. 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2011 

Outstanding Debt at Year-end 

2011 

Compensated absences payable 
OPEB payable 

Due within period of avaiabilit>' -
recorded in accounts payable 

Tolal long-term liabilities, 
government-wide statements 

S 67,798 
391,480 

S 459,278 

2010 

S 60,402 
300,743 

S 361,145 

More detailed information about the debt is presented in Note H and Note J to the financial 
statements. 

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS 

Actual revenues were $4,313,679 more than budgeted amounts due to an increase in taxable 
property in the District and higher than expected royalties and leases during the year. 

Actual expenditures were $19,987,966 less than budgeted amounts due to the District not using 
the amounts budgeted for emergency construction and repairs to the levee system. 

ECONOMIC FACTORS AND NEXT YEARNS BUDGETS AND RATES 

The Caddo Levee District's appointed officials considered the following factors and indicators 
when setting next year's budget, rates, and fees. These factors and indicators include: 

• Ad valorem taxes 
• Interest income 
• Projects under construction 
• Oil and gas royalties 

CONTACTING THE CADDO LEVEE DISTRICT'S MANAGEMENT 

This financial report, is designed to provide our citizens, taxpayers, customers, and investors and 
creditors with a general overview ofthe Caddo Levee District's finances and to show the Board's 
accountability for the money it receives. If you have any questions about this report or need 
additional financial information, contact Craig Windham, Administrator, Post Office Box 78282, 
Shreveport, Louisiana 71137-8282. 
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STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

STATEMENT OF NET ASSETS 
JUNE 30, 2011 

EXHIBIT A 

ASSETS 
Current Assets 

Cash and cash equivalents 
Accounts receivable 
Prepaid expenses 

Total current assets 

Restricted Assets 
Cash and cash equivalents 
Investments 

Total resticted assets 

Noncurrent Assets 
Capital assets, net of accumulated 

depreciation; 
Land 
Buildings and improvements 
Automobiles and equipment 

Total capital assets, net 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 
Current Liabilities 

Accounts payable and accrued expenses 
Deferred revenues 
Current portion of long-term liabilities: 

Compensated absences 
Total current liabilities 

Long-term Liabilities -
Compensated absences 
OPEB payable 

Total long-term liabilities 

Total liabilities 

Net Assets 
Invested in capital assets 
E^estricted for 

Capital outlay 
Flood fight contingencies 

Unrestricted 
Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

8.328.517 
288,850 

4.618 
8,621.985 

6,000,000 
12,000.000 
18,000.000 

1.706.985 
1,489.419 
1,378.382 
4.574,786 

$ 31,196,771 

$ 4.758 
65.768 

26,395 
96,921 

41.403 
391.480 
432.883 

529.804 

4.574786 

11,000,000 
7.000,000 
8.092.181 

30,666.967 

$ 31.196,771 

The accompanying notes are an integral part of this financial statement. 

9 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2011 

EXHIBIT B 

General Government 
Personal services 
Travel 
Operating services 
Supplies 
Professional services 
Depreciation 

Expenses 

$ 1.018,460 
8,968 

616.619 
42.344 
74,918 

231,450 

Charges for 
Services 

$ 
-
-
-
-
-

Operating 
Grants and 

Contributions 

s 
-
-
-
-
-

Capital 
Grants and 

Contributions 

$ 
-
-
-
-
-

Net (Expense) 
Revenue and 
Changes in 
Net Assets 

S (1.018.460) 
(8,968) 

(616.619) 
(42,344) 
(74,918) 

(231,450) 

Total General Government $ 1,992,759 

General Revenues: 
Taxes 
State revenue sharing 
Interest income 
Royalties and surface leases 
Sale of timber 
Gain or sale on disposal of fixed assets 
Miscellaneous 

Total General Revenues 

CHANGE IN NET ASSETS 

NET ASSETS, BEGINNING OF YEAR 

NET ASSETS, END OF YEAR 

$ (1.992,759) 

976,555 
29,942 

161,604 
3,188.109 

40,218 
46,193 

1,367.250 

5,809.871 

3.817.112 

26,849.855 

$ 30,666.967 

The accompanying notes are an integral part of this financial statement 

10 



EXHIBIT C 
STATE OF LOUISIANA 

CADDO LEVEE DISTRICT 
BALANCE SHEET - GOVERNMENTAL FUND 

FOR THE YEAR ENDED JUNE 30, 2011 

ASSETS 
Cash and cash equivalents S 8,328,517 
Restricted assst - cash and cash equivalents 6,000,000 
Restricted asset - Investments 12,000,000 
Accounts receivable 288,850 

TOTAL ASSETS 26,617.367 

LIABILITIES AND FUND BALANCES 
Liabilities 

Accounts payable and accrued expenses $ 4,758 
Deferred revenues' 65,768 

Total Liabilities 70,526 

Fund Balances 
Committed to: 

Capital outlay 11,000.000 
Flood fight contingencies 7,000,000 

Unassigned 8,546.841 
Total Fund Balance 26,546.841 

TOTAL LIABILITIES AND FUND BALANCE $ 26,617,367 

The accompanying notes are an Integral part of this financial statement 

11 



EXHIBIT D 
STATE OF LOUISIANA 

CADDO LEVEE DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET ASSETS 
JUNE 30, 2011 

Total Fund Balances for Governmental Funds (Exhibit C) 26,546,841 

Total net assets reported for governmental activities in the 
statement of net assets is different because: 

The non-ailocation method of accounting for prepayments is 
used in the fund statements, since the prepayment does not 
provide expendable financial resources. 4,618 

Capital assets used in governmental activities are not financial 
resources and therefore are not reported in the funds. Those 
assets consist of: 

Land 
Buildings and building improvements, net of $180,177 in 

accumulated depreciation 
Automobiles and equipment, net of $855,114 In 

accumulated depreciation 
Total Capital Assets 

1.706,985 

1,489,419 

1,378.382 
4,574,786 

Long-term liabilities, including compensated absences payable 
and post employment benefits payable are not due and payable 
in the current period and therefore are not reported in the fund 
liabilities. (459.278) 

Total Net Assets of Governmental Activities (Exhibit A) 30.666.967 

The accompanying notes are an intergral part of this financial statement 

12 



EXHIBIT E 
STATE OF LOUISIANA 

CADDO LEVEE DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUND 
FOR THE YEAR ENDED JUNE 30, 2011 

REVENUES 
Taxes $ 976,555 
State revenue sharing 29.942 
Interest income 161,604 
Royalties and surface leases 3,188,109 
Sale of timber 40.218 
Miscellaneous 1,367,251 

Total Revenues 5,763.679 

EXPENDITURES 
General government 

Personal services 920,328 
Travel 8,968 
Operating services 616,629 
Supplies 42.344 
Professional services 74,918 

Capital outlay 523.547 

Total Expenditures 2.186.734 

EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) 
EXPENDITURES 3.576,945 

OTHER FINANCING SOURCES (USES) 

Gain on sale or disposal of fixed assets 49,927 

NET CHANGE IN FUND BALANCE 3,626,872 

FUND BALANCE, BEGINNING OF YEAR 22,919,969 
FUND BALANCE, END OF YEAR S 26,546,841 

The accompanying notes are an integral part of this financial statement 

13 



EXHIBIT F 
STATE OF LOUISIANA 

CADDO LEVEE DISTRICT 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2011 

Net Change In Fund Balances ~ Total Governmental Funds (Exhibit E) $ 3,626.872 

The change in net assets reported for governmental activities in the 
slalemenl of activities is different because: 

Governmental funds report capital outlays as expenditures. 
However, in the statement of activities the cost of those assets 
is allocated over their estimated useful lives and reported as 
depreciation expense. This is the amount by which payments 
for depreciation (231,450) exceeds capital outlay (523,547) 
in the current period. 292.097 

The non-allocation method of accounting for prepayments is 
used in the fund statements, since the prepayment does not 
provide expendable financial resources. 11 

Some expenses reported in the statement of activities, such as 
compensated absences and post employment benefits payable. 
do not require the use of current financial resources and 
therefore are not reported as expenditures in governmental funds. (101,868) 

Total Change in Net Assets of Governmental Activities (Exhibit B) $ 3.817.112 

The accompanying notes are integral part of this financial statement. 

14 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2011 

INTRODUCTION 

The Caddo Levee District, a component unit of the State of Louisiana, was created by the Louisiana 
State Legislature under the provisions cf Louisiana Revised Statute 38:291 (c). The Caddo Levee 
District is domiciled in Shreveport, Louisiana and was created for the primary purpose of maintaining 
and operating the levee systems along the right descending bank of Red River, as well as the levee 
systems of Twelve Mile Bayou and Black Bayou. The Caddo Levee District insures the integrity of 
the levee system throughout the year and during times of emergency, responds with trained 
personnel and the necessary equipment to provide protection of lives and property. The Board of 
Commissioners administers the operations and responsibilities ofthe Levee District in accordance 
with the provisions of Louisiana statute. The seven members ofthe Board of Commissioners which 
governs the District are appointed by the governor of the State of Louisiana. 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Caddo Levee District's financial statements are prepared in conformity with governmental 
accounting principles generally accepted in the United States of America (GAAP). The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles. The accompanying basic 
financial statements have been prepared in conformity with GASB Statement 34, Basic Financial 
Statements-and Management's Discussion and Analysis-for State and Local Governments, issued 
In June 1999. The more significant accounting policies established in GAAP and used by the Caddo 
Levee District are discussed below. 

1. Reporting Entity 

GASB Codification Section 2100 has defined the governmental reporting entity to be the 
State of Louisiana. The Levee District is considered a component unit of the State of 
Louisiana because the state exercises oversight responsibility in that the governor appoints 
the board members and can impost his will on the district The accompanying general 
purpose financial statements present information only as to the transactions ofthe Caddo 
Levee District. Annually, the State of Louisiana issues general purpose financial statements, 
which include the activity contained in the accompanying financial statements. 

2. Basic Financial Statements - Government-Wide Statements 

The District's basic financial statements include both government-wide (reporting the funds 
maintained by the District as a whole) and fund financial statements (reporting the District's 
major funds). Both the government-wide and fund financial statements categorize primary 
activities as either governmental or business type. The District's general fund is classified 
as governmental activities. 

In the government-wide statement of Net Assets, the governmental activities column is 
presented on a consolidated basis and is reported on a full accrual, economic resource 
basis, which recognizes all long-term assets and receivables. The District's net assets are 
reported in two parts - invested in capital assets and unrestricted net assets. 

15 



CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The government-wide Statement of Activities reports both the gross and net cost of each of 
the District's functions. The functions are also supported by general government revenues. 
The Statement of Activities reduces gross expenses (including depreciation) by related 
program revenues, which must be directly associated with the function. The net costs (by 
function) are normally covered by general revenue. 

This government-wide focus is more on the sustainability ofthe District as an entity and the 
change in the District's net assets from the current year's activities. 

3. Basic Financial Statements - Fund Financial Statements 

The financial transactions of the District are recorded in individual funds in the fund financial 
statements. Each fund is accounted for by providing a separate set of self-balancing 
accounts that comprises its assets, liabilities, reserves, fund equity, revenues and 
expenditures. The various funds are reported by generic classification within the financial 
statements. 

The following fund types are used by the District: 

1. Governmentaf Funds - the focus of the governmental funds' measurement (in the fund 
statements) upon determination of financial position and changes in financial position 
(sources, uses, and balances of financial resources) rather than upon net income. The 
following is a description of the governmental funds cf the District 

a. General funds are the general operating funds ofthe District. They are used to 
account for all financial resources except those required to be accounted for by 
another fund. 

4. Basis of Accounting 

Basis of accounting refers to when revenues and expenses are recognized and reported in 
the financial statements. Basis of accounting relates to the timing of the measurements 
made, regardless ofthe measurement focus applied. 

1. Accrual - The governmental activities in the government-wide financial statements are 
presented on the accrual basis of accounting. Revenues are recognized when earned and 
expenses are recognized when incurred. 

2. Modified Accrual ~ The governmental funds financial statements are presented on the 
modified accrual basis of accounting. Under the modified accrual basis of accounting, 
revenues are recorded when susceptible to accrual; i.e., both measurable and available. 
"Available" means collectible within the current period or within 60 days after year end. 
Expenditures are generally recognized under the modified accrual basis of accounting when 
the related liability is incurred. The exception to this general rule is that principal and interest 
on general obligation long-term debt, if any, is recognized when due. 

16 



CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

5. Budgetary Accounting 

Formal budgetary accounting is employed as a management control. The District prepares 
and adopts a budget prior to July 1 of each year for its general fund in accordance with 
Louisiana Revised Statutes. The operating budget is prepared based on prior year's 
revenues and expenditures and the estimated increase therein for the current year, using 
the modified accrual basis of accounting. The District amends its budget when projected 
revenues are expected to be less than budgeted revenues by five percent or more and/or 
projected expenditures are expected to be more than budgeted amounts by five percent or 
more. All budget appropriations lapse at year end. 

1. The budgetary process is an annual appropriation valid for one year. 
2. The agency is prohibited by statute from over expending the categories established in 

the budget. 
3. Budget revisions are granted by the Joint Legislative Budget Committee, a committee of 

the Louisiana Legislature, interim emergency appropriations may be granted by the 
Interim Emergency Board. 

4. The budgetary information included in the financial statements includes the original 
appropriation with no amendments. 

6. Cash and Cash Eguivalents 

The District defines cash and cash equivalents as follows: 

Cash - includes not only currency on hand but also demand deposits with banks or other 
financial institutions and other kinds of accounts that have the genera! characteristics of 
demand deposits in that the customer may deposit additional funds at any time and also 
effectively may withdraw funds at an time without prior notice or penalty. 

Cash equivalents - include all short-term, highly liquid investments that are readily 
convertible to known amounts of cash and are so near their maturity that they present 
insignificant risk of changes in value because of interest rates. Generally, only investments 
which, at the day of purchase, have a maturity date no longer than three months qualify 
under this definition. 

Receivables 

All receivables are reported at their gross value and, where applicable, are reduced by the 
estimated portion that is expected to be uncollectible. 

Bad Debts 

Uncollectible accounts receivable are recognized as bad debts through the establishment of 
an allowance account at the time information becomes available which would indicate the 
uncollectibility of the particular receivable. At June 30, 2011. there were no amounts 
considered to be uncollectible 
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CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

9. Capital Assets 

Capital assets are carried at historical costs. Depreciation of all exhaustible fixed assets 
used by the District is charged as an expense against operations in the Statements of 
Activities. Capital assets net of accumulated depreciation are reported on the Statement of 
Net Assets. Depreciation Is computed using the straight-line method over the useful lives of 
the assets, generally 10 to 45 years for buildings and building improvements and 3 to 10 
years for movable property. Expenditures for maintenance, repairs, and minor renewals are 
charged to earnings as incurred. Major expenditures for renewal and betterments are 
capitalized. The District's policy is to capitalize items with a unit cost of $1,000 or greater. In 
accordance with Office of Statewide Reporting and Accounting Policy (OSRAP) guidelines, 
infrastructure assets are to be capitalized and depreciated over a useful life of 40 years. 

OSRAP has set a threshold for infrastructure assets are to be capitalized at $3,000,000 
spent per entity per year. The Caddo Levee District did not have expenditures relating to 
infrastructure assets which met this threshold. Therefore, no infrastructure assets are 
recognized in the accompanying financial statements. 

10. Compensated Absences 

District employees, both classified and unclassified, earn annual and sick leave at various 
rates depending on the number of years in service. The amount of annual and sick leave 
that may be accumulated by each employee is unlimited. Upon termination, an employee is 
compensated for up to 300 hours of unused annual leave at the employee's houriy rate of 
pay at the time of termination. Upon retirement, the number of hours of unused sick leave is 
computed and considered in computing the years of service for retirement benefit purposes. 

The current portion cf compensated absences payable (the amount estimated to be used 
during the period of availability) is recorded as a liability in the fund financial statements. 
The entire balance of compensated absences payable is recognized as a liability in the 
government-wide financial statements. The non-current portion represents a reconciling 
item between the fund and government-wide statements. 

11. Estimates 

The preparation of flnanciai statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the 
date cf the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 

12. Long-Term Obligations 

(n the government-wide financial statements, debt principal payments of government 
activities are reported as decreases in the balance of the liability on the statement of net 
assets. In the fund financial statements, however, debt principal payments of governmental 
funds are recognized as expenditures when paid. The District recognizes other post-
employment benefits liability in the government-wide financial statements based on 
actuarially determined obligations under GASB No. 45. 
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CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

13. Fund Balance - Governmental Funds 

The Caddo Levee District elected to implement GASB 54, Fund Balance Reporting and 
Governmental Fund Type Definitions, in fiscal year 2011. In the fund financial statements, fund 
balance of the governmental funds are classified as follows: 

Nonspendable - amounts that cannot be spent either because they are in nonspendable 
form or because they are legally or contractually required to be maintained intact. 

Restricted - amounts that can be spent only for specific purposes because of constitutional 
provisions or enabling legislation or because of constraints that are externally imposed by 
creditors, grantors, contributors, or the laws or regulations of other governments. 

Committed - amounts that can be used only for specific purposes determined by a formal 
action ofthe Board. Commitments may be established, modified, or rescinded only through 
ordinances or resolutions approved by the Board of the District. 

Assigned - amounts that do not meet the criteria to be classified as restricted or committed 
by that are intended to be used for specific purposes. 

Unassigned - all other spendable amounts. 

As of June 30, 2011, fund balances are composed of the following: 

Governmnetal 
Category Fund 

Committed to: 
Capilal outlay S 11,000,000 
Flood fight contingencies 7.000,000 

Unassigned 8.546.841 

Total fund balance $ 26.546.841 

NOTE B -CASH AND CASH EQUIVALENTS 

At June 30, 2011, the Levee District had cash and cash equivalents (book balances) totaling 
$14,328,517 as detailed as follows: 

1. Cash and Cash Eguivalents 

Cash and cash equivalents at June 30, 2011 (bock balances) totaled $14,328,517. These 
deposits are stated at costs, which approximates market. Under state law, these deposits 
(or the resulting book balances) must be secured be federal deposit insurance or the pledge 
of securities owned by the fiscal agent bank. The market value of the pledged securities 
plus the federal deposit insurance must at all times equal the amount on deposit with the 
fiscal agent At June 30, 2011, the District had $14,365,427 in deposits (collected bank 
balances) that were insured by the Federal Deposit Insurance Corporation and collateralized 
with securities held by the pledging institution's trust department or its agent 
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CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE B - CASH AND CASH EQUIVALENTS (CONTINUED) 

2. Credit Risk 

Custodial credit risk is the risk that in the event of a bank failure, the government's deposit 
may not be returned to it. The bank balances cf deposits exposed to custodial credit risk are 
as follows: 

Cash 

Deposits per balance sheet 

Deposits in bank account per bank 

Bank balances of deposits exposed to custodial credit risk: 
a. Uninsured and uncollateralized 
b. Uninsured and collateralized with securities held by the 

pledging instiution 
c. Uninsured and collateralized with securities held by the 

pledging institution's trust department or agent but not in 
entity's name 

14.328,517 

14.365.427 

11.786.910 

NOTE C - INVESTMENTS 

The Caddo Levee District does maintain investment accounts as authorized by LSA-RS 33:2955. 

Investments can be exposed to custodial credit risk if the securities underlying the investment are 
uninsured, not registered in the name of the entity, and are either held by the counterparty or the 
counterparty's trust department or agent, but not in the entity's name. Repurchase agreements are 
not subject to credit risk if the securities underlying the repurchase agreement are exempt from 
credit risk disclosure. 

Type of Investment 

Negotiable CD's: 
Iberia Bank 
Ouahita Independent Bank 
First Guaranty Bank 

Total Negotiable CD's 

Uninsured, 
Unregistered, 
and Held by 

Counterparty's 
Trust Dept. or 
Agent Not in 
Entity's Name 

10,000,000 
1,000.000 
1.000.000 

$ 12.000.000 

Reported 
Amount 

Per Balance 
Sheet 

10.000.000 
1.000,000 
1.000.000 

Fair 
Value 

10,000,000 
1,000.000 
1,000,000 

3 12,000.000 $ 12,000,000 

Maturity 
Date 

11/25/2011 
11/19/2012 
11/18/2012 

Interest 
Rate 

0.94553% 
1.05% 
125% 
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CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE D - ACCOUNTS RECEIVABLE 

The following is a summary of accounts receivable at June 30, 2011: 

Classes cf Receivable 

Interest $ 
Taxes 
Royalties and leases 

75.236 
5,139 

208.475 

Total - fund statements and government-
wide statements 288.850 

NOTE E - RESTRICTED ASSETS 

A board resolution was made at the March 11, 2010 board meeting that designated assets of 
$11,000,000 for capital outlay and assets of $7,000,000 for flood fight contingencies for the fiscal 
year ended June 30, 2011. Investments of $12,000,000 and cash and cash equivalents of 
$6,000,000 were restricted at June 30, 2011. 

NOTE F - CAPITAL ASSETS 

A summary of Caddo Levee District's capital assets at June 30, 2011 follows: 

Capital Assets, not being depreciated 
Land 
Construction.in progress 
Tolal Capital Assets, not being 

depreciated 

Capital Assets, being depreciated 
Buildings and building improvements 
Warehouse 
Less accumulated depreciation 
Total buildings and buildings 

improvements 

Automobiles and equipment 
Less accumfated depreciation 

Total automobiles and equipment 

Total Capital Assets, being 
depreciated 

Total Capilal Assets, net 

Balance 
June 30. 

2010 

$ 1.706,985 

1,706,985 

919,005 
709,033 

(143,442) 

1,484.596 

1,973.184 
(878.341) 

1,094,843 

2.579.439 

$ 4.286.424 

Additions 

$ 

41,558 
(36.735) 

4.823 

481.989 
(194,715) 
287.274 

292.097 

$ 292.097 

Retirements 

$ 

-

(221.677) 
217,942 

(3.735) 

(3.735) 

(3.735)^ 

Balance 
June 30. 

2011 

S 1.705,985 

1,706,985 

919.005 
750.591 

(180.177) 

1.489,419 

2,233.496 
(855.114) 

1.378.382 

2,867.801 

$ 4,574,786 
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CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE G - ACCOUNTS PAYABLE 

The following Is a summary of accounts payable at June 30, 2011: 

Class of Payable 
Accounts $ 4.758 

Total S 4,758 

NOTE H - LONG-TERM LIABILITIES 

The following is a summary of long-term debt transactions of the entity for the year ended June 
30,2011: 

Compensated Absences 
OPEB Payable 

Total long-term liabilities, 
government-wide statements 

Beginning 
Balance 

$ 60,402 
300,743 

$ 361.145 

Additions 
$ 33,790 

123.757 
$ 157,547 

Reductions 
$ (26,395) 

(33,020) 
$ (59,415) 

$ 

$ 

Ending 
Balance 

67.797 
391,480 
459.277 

459,277 

Amounts 
Due Within 
One Year 

S 26,395 

$ 26,395 

$ 26.396 

NOTE I - RETIREMENT SYSTEM 

Substantially, all ofthe employees ofthe Caddo Levee District are members ofthe Louisiana State 
Employees Retirement System (LASERS), a single employer defined benefit pension plan. The 
System is a statewide public employee retirement system (PERS) for the benefit of state employees, 
which is administered and controlled by a separate board of trustees. 

All full-time Caddo Levee District employees are eligible to participate In the System unless they 
elect to continue as a contributing member in any other retirement system for which they remain 
eligible for membership. Certain elected officials and officials appointed by the governor may, at 
their option, become members of LASERS. Normal benefits vest with 10 years of service. 
Generally, retirement age employees are entitled to annual benefits equal to $300 plus 2.5% of their 
highest consecutive 36 months' average salary multiplied by their years of credited service except 
for members eligible to begin participation in the Defined Benefit Plan (DBP) on or after July 1.2006. 
Act 75 of the 2005 Regular Session changes retirement eligibility and final average compensation 
for member who are eligible to begin participation in the DBP beginning July 1, 2006. Retirement 
eligibility for these members is limited to age 60, or thereafter, upon attainment of ten years 
creditable service. Final average compensation will be based on the member's average annual 
earned compensation for the highest 60 consecutive months of employment. 

Vested employees eligible to begin participation in the DBP before July 1, 2006, are entitled to a 
retirement benefit, payable monthly for life (a) any age with 30 years of service, (b) age 55 with 25 
years of service, or (c) age 60 with 10 years of service. In addition, these vested employees have 
the option of reduced benefits at any age with 20 years of service. Those hired on or after July 1, 
2006 have only one single age option. They cannot retire until age 60 with a minimum of 10 years of 
service. The System also provides death and disability benefits and deferred benefit options, with 
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CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE I - RETIREMENT SYSTEM (CONTINUED) 

qualifications and amounts defined by statute. Benefits are established or amended by state 
statute. The System issues an annual publicly available financial report that includes financial 
statements and required supplementary information for the System. For a full description ofthe 
LASERS defined benefit plan, please refer to the LASERS 2008 Financial Statements, specifically, 
footnotes A - Plan Description and C - Contributions. That report may be obtained by writing to the 
Louisiana State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 
70804-4213, or by calling (225) 922-0608 or (800) 256-3000. The footnotes to the Financial 
Statements contain additional details and is also available online at: 

http://lasers.websiteqadget.com/upload3/LASERS 2010 CAFR.pdf 

Members hired before July 1, 2006 and after July 1. 2006, are required by state to contribute with 
the single largest group ("regular members") contributing 7.5% of gross salary, and the District is 
required to contribute at an actuanally determined rate as required by R.S. 11:102. The contribution 
rates for the fiscal years ending June 30, 2011, 2010, and 2009 were 22.0%, 18.6%, and 18.5%, 
respectively. The District's contributions to the System for the years ending June 30, 2011, 2010, 
and 2009 were $135,456, $110,631, and $108,105, respectively, which are the required 
contributions for each year. 

NOTE J-^ EMPLOYEE BENEFITS - OTHER POST EMPLOYMENT BENEFITS 

The District may provide certain continuing health care and life insurance benefits for its retired 
employees through the Louisiana Office of Group Benefits. Substantially all employees become 
eligible for those benefits if they reach normal retirement age while working for the District and were 
covered by the District's active medical plan immediately prior to retirement. Those benefits include 
joint payment of monthly premiums for the coverage provided. 

Plan Description. The State of Louisiana's Other Post-Employment Benefit Rant (OPEB Plan) is an 
agent multiple-employer plan administered by the Louisiana Office of Group Benefits (OGB). There 
are three plans available to eligible retirees for health care- OGB Preferred Provider Organization 
(PPO), Humana Health Maintenance Organization (HMO) and United Exclusive Provider 
Organization (EPO). Participants eligible for Medicare coverage can choose one of two OGB 
Medicare Advantage Plans, either an HMO or private fee-for-service (PFFS) plan. Life insurance 
benefits include basic term life, basic plus supplemental term life, dependent term life and employee 
accidental death and dismemberment coverage. The policy is underwritten by The Prudential 
Insurance Company of America. 

LRS 42:801-883 provides for the authority under which benefit provisions are established and may 
be amended. The OGB does not issue a stand-alone repot; however, it is included in the Louisiana 
Comprehensive Annuaf Financial Report (CAFR). The CAFR may be obtained from the Office of 
Statewide Reporting and Accounting Policy's welasite at www.doa.la.gov/osrap. writing to P. O. Box 
94095, Baton Rouge, LA 70804-9095 or by calling 225-342-0708. 

Funding Policy. LRS 42:801-883 provides for the authority under which the obligations ofthe plan 
members and the system are established and may be amended. For employees hired prior to 
January 1, 2002, the cost of coverage is shared 25% by the participant and 75% by the Board with 
the exception of single retirees under age 65. He/she must pay 25% of the active employee cost. 
Employees hired on or after January 1, 2002, pay a percentage ofthe total contribution rate based 
on his/heryearsof service at retirement (under 10 yrs. - 8 1 % ; 10-14 yrs . -62%; 15-19yrs.-44%; 
20+ yrs. - 25%). A lifetime maximum'for healthcare benefits is set at $5,000,000 for the PPO, HMO, 
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CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE J - EMPLOYEE BENEFITS - OTHER POST EMPLOYMENT BENEFITS (CONTINUED) 

and EPO plants. The retiree must pay 50% of the life insurance premiums for him or herself and 
88% for his/her spouse. Maximum coverage is capped at $50,000. 

Premiums paid for healthcare coverage vary depending on the plan chosen. For the year ended 
June 30, 2011, this amount ranges $326 to $338 per month for single members with Medicare or 
$969 to $1,049 per month without Medicare. 

Premiums paid for retiree and spouse range from $1,191 to $1,249 per month for those with 
Medicare or $1,739 to $1,835 per month for those without Medicare. The rates for retirees with 
children are slightly higher than the single rates and family coverage is slightly higher than the 
retiree/spouse rates. The plan is currently financed on a pay-as-you-go basis by the Board. 

OPES Cost/Obligation. The District's Annual Required Contribution (ARC) is an amount actuarially 
in accordance with GASB 45. The Annual Required Contribution (ARC) represents a level of funding 
that, if paid on an ongoing basis, would cover normal cost each year and amortize any unfunded 
actuarial liabilities over a period not to exceed thirty years. A level percentage of payroll 
amortization method, open period, was used. The total ARC for the year beginning July 1.2009, Is 
as follows on the next page: 

Annual OPEB Expense and Net OPEB Obligation 

Fiscal Year Ending 6/30/2011 

Net OPEB Obligation at June 30, 2010 S 300.700 

Annual Required Contribution 123,300 
Interest on Net OPEB Obligation 12,000 

ARC Adjustment (11,500) 

Annual OPEB Expense 123,800 

Contributions made (33,020) 

Net OPEB Obligation at June 30, 2011 S 391.480 

Percentage of Annual OPEB Cost Contributed 26.67% 

Funding Status and Funding Progress. As of June 30, 2011. the District had not made any 
contributions to its post-employment benefits plan trust. A trust was established during the 
current year but was not funded. Thus, it has no plan assets and a funding ratio of zero. 
Funding status and progress is summarized below: 

Actuarial accrued liability (AAL) $ 1,341,500 
Actuarial value of plan assets - ^ 
Unfunded actuarial accrued liability (UAAL) $ 1,341,500 
Funded ratio (actuarial value of plan assets/AAL) 0% 
Covered payroll (annual payroll of active employees covered by the plan) 454,400 
UAAL as a percentae of covered payroll 295% 
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CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE J - EMPLOYEE BENEFITS - OTHER POST EMPLOYMENT BENEFITS (CONTINUED) 

Actuarial Methods and Assumptions. Actuarial valuations of an ongoing plan involve estimates of 
the value of reported amounts and assumptions about the probability of occurrence of events far 
into the future. Examples include assumptions about future employment, mortality and healthcare 
cost trend. Amounts determined regarding the funded status of the plan and the annual required 
contributions ofthe employer are subject to continual revision as actual results are compared with 
past expectations and new estimates are made about the future. The schedule of funding progress, 
presented as required supplementary information following the notes to the financial statements, 
presents multiyear trend information hat shows whether the actuarial value of plan assets is 
increasing or decreasing over time relative to the actuarial accrued liabilities for benefits. 

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan 
as understood by the employer and plan members) and include the types of benefits provided at the 
time of each valuation and the historical pattern of sharing of benefit costs between the employer 
and the plan members to that point. The actuarial methods and assumptions used include 
techniques that are designed to reduce short-term volatility in actuarial accrued liabilities consistent 
with the long-term perspective ofthe calculations. 

In the July 1, 2010, actuarial valuation, the projected unit credit actuarial cost method was used. 
The actuarial assumptions included a 4.0 percent investment rate of return (net of administrative 
expenses) and initial annual healthcare cost trend rate of 9.5% and 10.6% for pre-Medicare and 
Medicare eligibles, respectively, scaling down to ultimate rates of 5% per year. The District's 
unfunded actuarial accrued liability is being amortized as a level percentage of payroll on an open 
basis. The remaining amortization period at June 30, 2011, was thirty years. 

NOTE K - RISK MANAGEMENT 

The Caddo Levee District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees, and natural disasters. The 
District maintains commercial insurance coverage covering each of those risks of loss. 
Management believes such coverage is sufficient to preclude any significant uninsured losses to the 
District. 

NOTE L - DEFERRED REVENUE 

Deferred revenue of $65,768 represents payments received for surface leases for periods 
subsequent to June 30, 2011. 

NOTE M -̂  LEVEE DISTRICT TAXES 

Article 6, Section 39 of the Louisiana Constitution of 1974 provides that, for the purpose of 
constructing and maintaining levees, levee drainage, flood protection, hurricane flood protection, 
and for all other purposes incidental thereto, the levee district may annually levy a tax not to exceed 
3.64 mills. If the levee district need to raise additional funds in excess ofthe amount collected 
constitutionally, the taxes in excess of 3.64 mills must be approved by the majority of the vote ofthe 
electors. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of 
each year, and become delinquent on December 31. The taxes are generally collected in 
December ofthe current year and January of the ensuing year. The levee district has levied a tax of 
3.21 mills. 
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CADDO LEVEE DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

NOTE N - DEFERRED COMPENSATION PLAN 

During 2002, the District began participating in a deferred compensation plan in accordance with the 
Internal Revenue Code 457 (Section 457 Plan). Under Governmental Accounting Standards Board 
No. 32, Accounting and Financial Reporting for Internal Revenue Code Section 457 Defended 
Compensation Plans, plans that meet the criteria in NCGA Statement 1, Governmental Accounting 
and Financial Reporting Principles, should be reported as an expendable trust fund in the financial 
statements ofthe government. Because the District's Section 457 Plan does not meet this criteria, 
the balances in assets and liabilities were not presented in the financial statements ofthe DistricL 
The District's contribution to the Section 457 Plan was $23,740 for the year ended June 30, 2011. 

NOTE O - SURFACE LEASE RENTALS 

The District has entered into several surface lease rental agreements which provide rental income to 
the District. Payments on these leases are due annually. Leases are cancelable at any time by 
either party to the lease. Rental income for the year ended June 30, 2011 was approximately 
$132,886. 

NOTE P - LITIGATION 

At June 30, 2011, the Caddo Levee District was involved in 1 litigation suit, which is covered by 
Insurance. According to legal counsel, the litigation should not cause a loss to the District. 

NOTE Q - SUBSEQUENT EVENTS 

These financial statements considered subsequent events through August 8, 2011, the date the 
financial statements were available to be issued. 

At the May 12,2011 board meeting, a motion was approved by the Board to reduce to the tax levied 
for the year 2011 upon all of the property In the Caddo Levee District subject to taxation for [evee 
purposes to 0.00 mills on the dollar of its assessed valuation. 
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SCHEDULE 1 
STATE OF LOUISIANA 

CADDO LEVEE DISTRICT 
SCHEDULE OF PER DIEM PAID BOARD MEMBERS 

FOR THE YEAR ENEDED JUNE 30, 2011 

Commissioners 2011 

James G.Adger 

Edwin H. Byrd. HI 

Creighton Light 

Dan P. Logan, Jr. 

Carolyn C. Prator 

Stephen Roberts 

Willie Washington 

Total 

$ 

s 

825 

600 

2,025 

1.050 

1,500 

675 

975 

7,650 

The schedule of compensation paid board members was prepared in compliance with House 
Concurrent Resolution No. 54 ofthe 1979 Session ofthe Louisiana Legislature. Per diem 
payments are authorized by Louisiana Revised Statute 38:308 and are included in the personal 
services expenses. Board members are paid $75 per day to a maximum of 36 days per year for 
board meeting and/or official business. The board president may receive compensation not to 
exceed $1,000 per month In lieu of per diem. 
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SCHEDULE 2 
STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

SCHEDULE OF STATE FUNDING 
FOR THE YEAR ENDED JUNE 30, 2011 

Description of Funding 

State Revenue Sharing $ 29,942 
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SCHEDULES 
STATE OF LOUISIANA 

CADDO LEVEE DISTRICT 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

OF GOVERNMENTAL FUNDS 
BUDGET (GAAP) BASIS AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 2011 

REVENUES 
Taxes 
State revenue siiaring 
Interest income 
Royalties, leases, and timber sales 
Miscellaneous 

Total Revenues 

EXPENDITURES 
General Government 

Personal services 
Travel 
Operating services 
Supplies 
Protessiona! services 

Capital outlay 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Sale of fixed assets 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, BEGINNING OF YEAR 

FUND BALANCE, END OF YEAR 

Budget-Original 
and Final 

$ 700,000 g 
25.000 

100,000 
575.000 
50.000 

1,450,000 

1,480,700 
30,000 

1,619,000 
790,000 
255.000 

18.000,000 

22,174,700 

(20,724,700) 

-

(20,724.700) 

20.724,700 

$ 
~-= — 

Actual 

J 976,555 
29,942 

161,604 
3.228,327 
1.367.251 

5.763.679 

920.328 
8.9B8 

616.629 
42,344 
74,918 

523,547 

2,186,734 

3,576,945 

49,927 

3,626,872 

22,919,969 

$ 26,546,841 

Variance 
Fav./(Unfav.) 

5 276,555 
4.942 

61,604 
2,653,327 
1,317,251 

4,313,679 

560,372 
21.032 

1,002,371 
747,656 
180,082 

17,476.453 

19.987.966 

24.301.645 

49.927 

24,351,572 

2,195,269 

$ 26.546,841 
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SCHEDULE 4 

Board of Commissioners 
Caddo Levee District 
Shreveport, Louisiana 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENTAUDfTfNG STANDARDS 

We have audited the financial statements of the governmental activities and major fund of the Caddo 
Levee District, a component unit of the State of Louisiana, as of and for the year ended June 30. 2011, 
which collectively comprise the District's basic financial statements and have issued our report thereon 
dated August 8,2011. We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America, and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General ofthe United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Caddo Levee District's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
ofthe Caddo Levee District's internal control over financial reporting. Accordingly, we do not express an 
opinion on the effectiveness ofthe Caddo Levee District internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of 
the entity's financial statements will no be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. However, we identified a certain deficiency in internal control over 
financial reporting, described in the accompanying schedule of findings and questioned costs that we 
consider io be a significant deficiency in internal control over financial reporting (2011-1). A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
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SCHEDULE 4 
(CONTINUED) 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Caddo Levee Districf s financial statementsare 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statements amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Caddo Levee District's response to the finding identified In our audit is described in the accompanying 
schedule of findings and questioned costs. We did not audit Caddo Levee District's response and, 
accordingly, we express no opinion on it. 

This report is intended solely for the information and use of the management, others within the 
organization, the Caddo Levee District, and federal award agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document 

^a;((etf disassociates, LLC 
Plaquemine, LA 
Augusts, 2011 

32 



SCHEDULE 5 
CADDO LEVEE DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2011 

A. SUMMARY OF AUDITOR'S RESULTS 

Financial Statements: 
Type of auditor's report issued: unqualified 

Internal control over financial reporting: 
• Material weaknesses identified? yes X no 
• Significant deficiencies identified that are not 

considered to be material weaknesses? X ves no 
• Noncompliance material to financial statements 

noted? yes X no 

B. FINDINGS - FINANCIAL STATEMENT AUDIT 

2011-1 LACK OF CONTROLS OVER FINANCIAL REPORTING IN ACCORDANCE WITH GAAP 

Condition: 
The District does not have employees with sufficient expertise and training to prepare financial statements 
in accordance with generally accepted accounting principles (GAAP). This is a repeat finding. 

Criteria: 
Year-end adjusting journal entries were not made to the financial statements to ensure that the statements 
were prepared in accordance with generally accepted accounting principles. 

Effect: 
As is common in small organizations, management has chosen to engage the auditor to propose certain 
year-end adjusting journal entries and to prepare the District's annual financial statements. This condition 
is intentional by management based upon the District's financial complexity, along with the cost 
effectiveness of acquiring the ability to prepare financial statements in accordance with generally accepted 
accounting principles. Consistent with this decision, internal controls over the preparation of year-end 
adjusting entries and annual financial statements, complete with notes, in accordance with generally 
accepted accounting principle, have not been established. Under generally accepted auditing standards, 
this condition represents a significant deficiency in internal controls. Recently issued Statement on 
Auditing Standards (SAS) 112 requires that we report the above condition as a control deficiency. The 
SAS does not provide exceptions to reporting deficiencies that are adequately mitigated with nonaudit 
services rendered by the auditor or deficiencies for which the remedy would be cost prohibitive or 
othen/vise impractical. 

Recommendation: 
As mentioned above, whether or not it would be cost effective to cure a control deficiency is not a factor in 
applying SAS 112's reporting requirements. Because prudent management requires that the potential 
benefit from an internal control must exceed its cost, it may not be practical to correct all the deficiencies 
an auditor reports under SAS 112. In this case we do not believe curing the significant deficiency 
described above would be cost effective or practical and accordingly do not believe any corrective action is 
necessary. 
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SCHEDULE 5 
(CONTINUED) 

CADDO LEVEE DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2011 

2011-1 LACK OF CONTROLS OVER FINANCIAL REPORTING IN ACCORDANCE WITH GAAP 
(CONTINUED) 

Management's Response: 
In response to this finding, management feels that it is a prudent use of public funds to engage the auditor 
to prepare the District's annual financial reports. We therefore agree with the auditor's recommendation 
that no corrective action is necessary. 
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SCHEDULE 6 
CADDO LEVEE DISTRICT 

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2011 

2010-1 FINANCIAL STATEMENT PRESENTATION 

Condition: 
As is common in small organizations, management has chosen to engage the auditor to propose certain 
year-end adjusting journal entries and to prepare the Districf s annual financial statements. This condition 
is intentional by management based upon the Districfs financial complexity, along with the cost 
effectiveness of acquiring the ability to prepare financial statements in accordance with generally accepted 
accounting principles. Consistent with this decision, internal controls over the preparation of year-end 
adjusting entries and annual financial statements, complete with notes, in accordance with generally 
accepted accounting principle, have not been established. Under generally accepted auditing standards, 
this condition represents a significant deficiency in internal controls. Recently issued Statement on 
Auditing Standards (SAS) 112 requires that we report the above condition as a control deficiency. The 
SAS does not provide exceptions to reporting deficiencies that are adequately mitigated with nonaudit 
services rendered by the auditor or deficiencies for which the remedy would be cost prohibitive or 
othenwise impractical. 

Recommendation: 
As mentioned above, whether or not It would be cost effective to cure a control deficiency is not a factor in 
applying SAS 112's reporting requirements. Because prudent management requires that the potential 
benefit from an internal control must exceed its cost, it may not be practical to correct alt the deficiencies 
an auditor reports under SAS 112. In this case we do not believe curing the significant deficiency 
described above would be cost effective or practical and accordingly do not believe any corrective action is 
necessary. 

Current Status: 
The condition still exists in the current year. 

35 



DIVISION OF ADMINISTRATION REPORTING PACKAGE 



STATE OF LOUISIANA 
Annual Financial Statements 

Fiscal Year Ended June 30, 2011 

Caddo Levee District 
1320 Grimett Drive 

P.O. Box 78282 
Shreveport, LA 71137-8282 

Division of Administration 
Office of Statewide Reporting 

and Accounting Policy 
P. 0. Box 94095 
Baton Rouge, Louisiana 70804-9095 

Physiciil Address: 
1201 N. Third Street 
Claiborne Building, 6̂ '' Floor, Suite 6-130 
Baton Rouge, Louisiana 70802 

Legislative Auditor 
P. 6. Box 94397 
Baton Rouge, Louisiana 70804-9397 

LLAFileroom@IIa.la.gov. 

Physical Address: 
1600 N. Third Street 
Baton Rouge, Louisiana 70802 

AFFinAVIT 

Personally came and appeared before the undersigned authority, Craig Windham, Administrator 

of Caddo Levee District who duly sworn, deposes and says, that the fmancial statements herewith given present 

fairly the financial position ofCaddo Levee District at .lune 30, 2011 and the results of operations for the year then 

ended in accordance with policies and practices established by the Division of Administration or in accordance 

with Generally Accepted Accounting Principles as prescribed by the Governmental Accounting Standards 

Board. Sworn and subscribed before me, this ''" ~ ' day of August, 2011. 

nature ofAgency Ofilcial Signature ^otkm I 
Ei i l 

R(^ PUBLIC 

Piepared by: G 7 a ^ \ ^ { \ R g \ l 

Title: F^^^lS-Y^frJ StCfe^^^fU 

Telephone No.: C S l ? \ 9̂ 0.1 ' Si(p^H 

Email Address: ^^rl/iQlgl/fg(2) bglKoJtK .ne t 

GAYLYN BELL, Notarv Publfc 
Caddo PartGh, Louieiana 

• My CommiGBlonls for Ufe 
Notary 10^1155 

mailto:LLAFileroom@IIa.la.gov


STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
BALANCE SHEET 
AS OF .TUNE 30, 2011 

Statement A 

ASSKTS 
CURRENT ASSETS: 

Cash and cnsli cquivnlctiis 
Ktairfcicd Ciah iintl C[«h liquivalcnis 
In vest III cms 
Uinvmvc tsKintmcni 
Ucitrrcd outlMow nlresourct:s 

Rcceivahlss (tiet arallowanct: for doubtful accnutiisJ^Nol^U) 
Accrui;d isitcrcst rccciviibit; 
DiiL" from I'ederal pivemmcni 
Invent ones 
Prepayments 
Notes reccivuble 
Other current as.-ieLs 

'['otal current assets 
NONCURRENT ASSETS: 

Hcsuictcd niiseLs (Niili: KJ: 

Casli 

invtamients 
Receivables 

Investments 
Notes receivable 
Cnpitnl asseis, net oldeprcciQtion (Note D) 

Loud and ;ion-dcpreciDble ciisemeius 

Dujfdiniis iind imprDVL-njt.'nts 
Macliiner\' and cquiptnent 
Inlhuitaietiirt; 
Intangible v^stis 
Construct iDn/L)evelopnietiL-m-prQ£Tcs5 

Utlicr noncurrent iiss^ts 
Tolal noncurrent assets 

Total assets 

IXVBIUTIES 
CUKKbNr LIABILniliS; 

AccnunL") payable and accruals (Note V) 
Derivative mstrumenl 
Ueterred inflow urpjsuuri:is 
Due tu otiier (LinUs (Nuie V) 
Due 10 Icdcral gavcmnicni 
Dererred revenues 
.Atnniints held uiCLislody InriitlitTS 
Other current linbi!:tics 
Current portion nrinnu-ienn liabilities: (Note K) 

Coniniclr. piiynhle 
Compensated ubsencia payable 
Capital lease obli^itions 
Cliiims nnd litiKiiion payable 
Notts pay able 
PoJIiilian rcn\cditnt!on obli^tjon 
Bonds piiynble (include uncmortKcd costs) 
UlhcT long-term linbililies 

Total current liabilities 
NONCURRIZNT UAUILITIES: (Nate K} 

Cotiiracts payable 
Compensated absences payable 
Capitallease otiliiniions 
Notes paynbli; 

Pallutior rcrmid'taihn ablisiilon 
Uonds payable (include unamortized costs) 
OPEB payable 
Uilier long-lam liabilities 

Total noncurrent liabilities 
Tot.^l liabilities 

NET ASSETS 

Invested in capital assets, net of related debt 
Restricted lor: 

Capital outlay 
Flood llpjit contin^ncies 
Unemployment compensiiLion 
Utlier specijic purposes 

Unrcslricicd 

Tntnl net assets 
Total liabilities and net assets 

TliL* n[;i:ompunyinB notes art; an integml part o f this finnncial .slalcmtinL 

.32R,517 

2n,6Pt 
7 5 , : ! J 6 

4.61 

8,621.985 

e.QGO.OQO 

12,000.000 

1.706,985 

AR9.41S 
,378.383 

22,574.786 

31.196.771 

'1.75K 

65.768 

26,395 

96.921 

41.40.1 

391.'180 

'132.883 
529,804 

4,574,7fi6 

i!,uuu,uau 
TlKiO.lKJl) 

8,092.181 
30.666,967 

31.196.771 



STATE OF LOUISIANA Statement B 
CADDO LEVEE DISTRICT 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS 
FOR THE YEAR ENDED JUNE 30, 2011 

OPERATING lUilVENUIi: 
Sales ofcommoditics and services 
As.scssmenLs 
UseoFmoncy and properly 
Licenses, permits, and fees 
OtIit:r 

Total operating revenues 

OPER/VrnS'G EXPENSES 
PcrsonnI services 
Travel 
Operating.services 
Supplies 
Professional services 
Deprcciaiinn 
Totiil operaiing expenses 

Operating incoiTie(loss) 

NON-OPERATING REVENUES(EXPENSES) 
Taxes 
State revenue sharing 
Interest income 
Royalties and surface leases 
Sale of timber 
Gain on sale or disposal offi.xed assets 
Miscellaneous 
Total non-operatingrcvcnues(expcnses) 

IncQme(bss) before contributions, extraordinary items, &. transfers 

Capita] coniributions 
Extraordinary item - Loss on impairment of capital iissets 
Transfers in 
Transfers out 

Change in net assets 

Total net assets - beg'nning 

Total net assets -ending 

1,018,̂ )60 
8,968 

616.6iy 
42,344 

74.918 
231.450 
.992,759 

(1,992,759) 

976.555 
29,942 

161,604 
3,188,109 

40.218 
46,193 

1,367,250 
5,809,871 

3.817.112 

3.817,112 

26.849,855 

30,666.967 

'I'jic accompanying notes are an integral part of this financial statement, 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2011 

Statement C 

Progrnm Revenues 

Emily 

Expen.scs 

$ 1.992,759 S 

Charges for 

Services 

Operating 

Ctrtmts and 

Contributions 

Capital 

Grants and 

Contributions 

General revenues: 
Taxes 

State revenue sharing 

Interest income 

Royalties and surface leases 

Sale of limber 

Miseellancous 

Gain on sale or disposal of fixed assets 

Special items 

Extraordinar}' Item - Loss on impuimient oFcapilai assels 

Trtinsfers 

Total general revenues, special items, and transfers 

Change in net assets 

Net tissets - beginning as restated 

Net assets - endine 

Net (Expense) 
Revenue and 

Changes' in 

Net Assets 

s (1,992,759) 

976,555 

29,9'I2 

161,604 

3,188,109 

40,218 

/,J67,250 

46,193 

5,809,871 

3,817.112 

26,849,855 

S 30,666,967 

he accompanying notes are an integral part of this siatenicnt. 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2011 

Statement D 
(continued) 

Gisli flo\\s f^lmo|K^ltingarti^iticiJ 

C£EII received from customers 

Gish payments to suppliers for gpods and sem'ces 

Cash payments to enployees for services 

Payments in lieuofta^Es 

Internal activity-payments to oilier funds 

Claims paid to outsidei3 

Other opcmling n3vcnucs(t>peTises) 

Net casli provided(used) by opcratingaclivities 

Cash floMS from nnn^sipi(al riiijindng:irti\itics 

Cash receipts of taxes 

Cash aveipts ofstule revenue sharing 

Cash nseipts of royalties and leases 

Cash receipts of miscellaneous items 

Principal paid on bonds 

Other 

Net cash provJdcd(used) by non-capital linandngactivities 

Cish Hons from C)pjt.il and reL^fcdfiii:mdngjicti>ities 

Proceeds from sale of bonds 

Piincipal paid on Iwnds 

Intaist paid on bond maturities 

Proceeds fn̂ m issuance of notes pa>'ablc 

Principal paid on notes payable 

Interest paid on notes payable 

Acquisitian'consiniclion of capilal assets 

Prxxreeds fnDinsiile of capital assets 

Capilal contributions 

Other 

Net cash provided(used) b>' capital and related Rna-ncing 

activities 

Cash floMs from in\csting activities 

Purchases of invcstrrenL seairities 

Proceeds iromsaJc of investment securities 

Intetxst and dividends earned on investment securities 

Net cash provided (used) by iiwestingactivitiis 

Net increase(dccrease) in cash and cash equivalents 

Cash and cash equivalents at bcgnningof year 

(742,993) 

(920,326) 

977,888 

29,942 

3,793,511 

1,407,468 

(523,547) 

49.928 

(12,000,000) 

98.453 

(1,663,319) 

6,208,809 

(473,619) 

(11,901,547) 

(7,829,676) 

22,158,193 

Cash and cash equivalents al end of year 14328,517 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2011 

Reconciliation of operating incnrne(inss) to net cash provided(iLseti) hy operating activities: 

Statement D 
(concluded) 

Operating income(lo5s) 

AdjUSUTients to reconcile operating income(loss) to net cash 

provided(used) by operating activities: 

Dcpreciation.''ajiiorrizatio:i 

ProNHsion for uncollectible accounts 

Cldii;r 

Qiangcs in asseLs tind litibilities: 

(Inarase)decrease in accounts t̂ eceivable, net 

(Increase)decrea5e in due from otliEr funds 

(Incroasc)decreiLse in ptcpaymenls 

(lncrease)dea-ease in inventories 

(lncre3.se)decreasc in otlx.T assets 

IncrEase(decrease) in accounts payable and accruals 

Incrcas^decrcase) in compensated absences pti>'ciblc 

IncreaSt-Ktitxii'iise) in due io oilier funds 

lnctiea.';e(decrease) in defeired revenues 

lncrease(decr̂ :ase) in OPEB payable 

IncrcaseCdecrease) in otlier liabilities 

Net tsish pix)vlded(used) by opcraring activities 

Schedule oriionciish investing, capital, and financing activities; 

Borrowing under capital lease(s) 
Contributions of fixed assets 
Purchases of equipment on account 
Asset trade-ins 
Other (specify) 

(1,992,7591 

231,450 

(11) 

(242) 

7,397 

109 
90.737 

(1,663,319) 

Total nonciibli investing, capita], and 
financing activities: 

The accompanying notes are an integral part of tliis slatemcnt. 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

INTRODUCTION 

The Caddo Levee District, a component unit of tlie State of Louisiajia, was created by tlie 
Louisiana State Legislature under the provisions of Louisiana Revised Statute 38:291 c. The 
Levee District primarily provides flood protection of those areas contained in the District. The 
Board of Commissioners administers the operations and responsibilities of tlie Levee District in 
accordance with provisions of Louisiana statute. The seven members of the Board of 
Commissioners, wliich governs the District, are appointed by the governor of the State of 
Louisiana. 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

BASTS OF ACCOUNTING 

In April of 1984, the Financial Accounting Foundation established tlie Governmental 
Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards with respect to activities and transactions of state and 
local governmental entities. The GASB has issued a Codification of Goverrunental 
Accounting and Financial Reporting Standards (GASB Codification). This codification ajid 
subsequent GASB pronouncements are recognized as generally accepted accounting 
principles for state and local governments. The accompanying financial statements have 
been prepared in accordance with such principles. 

The accompanying financial statements of Caddo Levee District pi-cscnt information only 
as to the transactions of the programs of the Caddo Levee District as authorized by 
Louisiana statutes and administrative regulations. 

Basis of accounting refers to when revenues and expenses are recognized and reported in the 
financial statements. Basis of accountuig relates to die timing ofthe measurements made, 
regardless ofthe measurement focus applied. 

The accounts of tlie Caddo Levee District are maintained in accordance witli applicable 
statutory provisions and tlie regulations of the Division of Administration - Office of 
Statewide Reporting and Accounting Policy as follows: 

Revenue Recogaition 
Revenues are recognized using the full accrual basis of accoimting; therefore, revenues are 
recognized in the accoundng period in which they are earned and become measurable. 

Expense Recognition 
Expenses ai*e recognized on the accrual basis; therefore, expenses, including salaries, are 
recognized in the period incurred, if measurable. 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30, 2011 

B. BUDGETARY ACCOUNTING 

The appropriations made for the operations of the vm'ious programs of the Caddo Levee 
District are aimual lapsing appropriations. 

1. The budgetary process is an annual appropriation valid for one year. 
2. The agency is prohibited by statute from over expending the categories established in 

the budget. 
3. Budget revisions are granted by tlie Joint Legislative Committee on tlie Budget, a 

committee of the Louisiana Legislature. Interim emergency appropriations may be 
granted by tlie Interim Emergency Boaid. 

4. The budgetary information included in tlie financial statements includes the original 
appropriation plus subsequent aniendments as follows: 

APPROPRIATIONS 

Original appfoveci budget % 22,174,700 

Amendments: 

Final approved budget $ 22,174,700 

DEPOSITS WITH FINANCIAL INSTITUTIONS AND IiWESTMENTS 

1. DEPOSITS WITFI FINANCIAL INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, demand 
deposits, time deposits, and certificates of deposit. Under state law the Caddo Levee 
District may deposit fimds within a fiscal agent banic selected and designated by the 
Interim Emergency Board. Furdier, the Caddo Levee District may invest in time 
certificates of deposit in any bank domiciled or having a branch office in the state of 
Louisiana; in savings accounts or shares of savings and loan associations and savings 
banks and in share accounts and share certificate accounts of federally or state chartered 
credit unions. 

For die puqiose of the Statement of Cash Flows and balance sheet presentation, all highly 
liquid investments (including negotiable CDs and restricted cash and cash equivalents) and 
deposits (including nonnegotiable CDs and restricted cash and cash equivalents) with a 
maturity of tliree montlis or less when purchased are considered to be cash equivalents. 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30, 2011 

Deposits in banlc accounts are stated at cost, which approximates market. Under state law 
diese deposits must be secured by federal deposit insiu"ance or the pledge of securities 
owned by the fiscal agent bank. The market value ofthe pledged securities plus the federal 
deposit insui*£Uice must at all times equal the amoimt on deposit wdtli tlie fiscal agent. 
These pledged securifies are required to be held in tlie name of the pledging fiscal agent 
banlc in a holding or custodial banlc in the form of safekeeping receipts held by the State 
Treasurer. 

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to 
disclose all deposits by three categories of risk. GASB Statement 40 requires only the 
disclosure of deposits that ai'e considered to be exposed to custodial credit risk. An entity's 
deposits are exposed to custodial credit risk if the deposit balances are either I) uninsm-ed 
and uncollateralized, 2) uninsured and collateralized with securities held by tlie pledging 
financial institution, or 3) uninsured and collateralized with securities held by die pledging 
financial institution's tnist department or agent, but not in the entity's name. 

The deposits at June 30, 2011, consisted ofthe following: 

Deposits per Biilaiice Slitsl (Rticnnciltid bank 
haiincc) 

Deposits in bank accounts per bank 

Bank balances exposed to !:ustodial 
credit risk: 

a. Uninsured and uncoUatenilized 
h. Uninsured and collalcralized with securities 

held by the pledging inslitulion 
c. Uninsured and collateralized with securities 

tield by ihe pledging in-stlLuliiin's trust 
department or a^ent, bul not in the entity's 

s 

S _ 

S _ 

Cnsh 

14,328,517 

14,365,̂ 27 S 

S 

11,786.910 

NonnegDliahle 
Certiilcates of 

Deposit 

S 

S 

s 

Olhur 
(Describe) 

S 

S 

s 

Total 

14,^.517 

14,365.427 

11,786,910 

The follow îng is a breakdown by banking institution, program, and amount of the 
"Deposits in bank accounts per banic" balances shown above: 

Bnnkinii Institution 

1. Bnnccirp Soulh 

2. Capital One Bank 

3. 

Toinl 

Prnuram 

General Funds 
Generiil Funds/Rcstrklcd Funds 

S 

S 

Amount 

2,365,427 
12,000,000 

1.1.365.427 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30, 2011 

Cash in Slate Treasury and pett)' cash tu'e not required to be reported in the note disclosure. 
However, to aid in reconciling amounts reported on the balance sheet to amounts reported 
in this note, list below any cash in treasury and petty cash that are included on the balance 
sheet. 

Cash in State Treasury % 
Pctt)' cash S 

-0-
• 0 -

INVESTMENTS 

The Caddo Levee District does maintain investment accounts as audiorized by LSA-RS 
33:2955. 

Investments can be exposed to custodial credit risk if die securities underlying tlie 
investment are uninsured, not registered in tlie name of the entity, and are eitlier held by the 
counterparty or the counterj^arty's trust department or agent, but not in the entity's name. 
Repurchase agreements are not subject to credit risk if the securities underlying tlie 
repui'chase agreement are exempt from credit risk disclosure. 

Investments Exposed 
lo Cuslodial Credit Risk 

All Investments Regardless oF 
Cu.stodial Credit Risk Exposure 

Tvnii of Investment 

N'i:i-otlablc CDs $_ 

Repurchase agreemenus 

Uninsured, 
•Unregistered, 
and Held by 

Counterparty 

Uninsured, 
•Unregistered, 
and Held by 

Counlcrparty's 
Trust Dept. or 

Agent Not in 
Entity's Name 

S 12.000,000 % 

Fie ported 
Amount 

Per Balance 

Sheet 

12,000,000 S 

Fair 

Value 

12,000,000 

U.S. Government Obliguiions *• 

U.S. Agency Obligations 

Common &. preferred slock 

Morton.ECS (includine CMOs &. MBSs) 
Corpnrate bonds 

External Investment Pool (Other) 

Olher: {identify) 

Total investments £ - $ 12,000,000 $ 12,000,000 $ 12,000,000 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30, 2011 

3- CREDIT RISK, INTEREST RATE RISK, CONCENTRATIONS OF CREDIT RISK, AND 
FOREIGN CURRENCY RISK DISCLOSURES -NOT APPLIABLE 

4. DERIVATIVES (GASB 53) -NOT APPLICABLE 

5. POLICIES - NOT APPLICABLE 

6. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS -NOT APPLICABLE 

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS 

The fixed assets used in the Special Purpose Government Engaged only in Business-Type 
Activities ai-e included on tlie balance sheet of tlie entity and are capitalized at cost. 
Depreciation of all exliaustible fixed assets used by die entity is charged as an expense 
against operations. Accumulated depreciation is reported on die balance sheet. 
Depreciation for financial reporting purposes is computed by the straight line metliod over 
the useful lives of the assets. 
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STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

E. INVENTORIES - NOT APPLICABLE 

F. RESTIUCTED ASSETS 

Restricted assets in the Caddo Levee District at June 30, 2011 .reflected at $18,000,000 in the non-
current assets section on Statement A, consist of SI2,000,000 in investments in nonnegotiable 
certiilcates of deposit and $6,000,000 in cash and cash equivalents, A board resolution was made at 
the March 11, 2010 board meeting that designated $1 L000,000 for capital outlay and S7,000,000 for 
flood fight contingencies for the year ended June 30, 20IL 

G. LEAVE 

1. C0N4PENSATED ABSENCES 

The Caddo Levee Distiict has the following poHcy on annual and sick leave: 

District employees, botli classified and unclassified, earn and accumulate annual and sick leave at 
various rates depending on their years of ser\'ice. The amoiuit of annual and sick leave that may be 
accumulated by each employee is unlimited. Upon termiuEition, employees or their heirs are 
compensated for up to 300 hours of imused annual leave at die employee's hourly rate of pay at the 
time of termination. Upon redrement, unused annual leave in excess of 300 hours plus unused sick 
leave is used to compute retirement benefits. The cost of leave privileges, computed in accordance 
with GASB Codification Section C60, is recognized as a current year expenditui'e in the fund when 
leave is actually taken; it is recognized in the enterprise funds when tlie leave is earned. The cost of 
leave privileges applicable to general government operations not requiring cun*ent resources is 
recorded in long-term obligations. 

H. RETIREMENT SYSTEM 

Substantially all of die employees of die Caddo Levee District are members of die Louisiana State 
Employees Retirement System (LASERS), a single employer defmed benefit pension plan. The 
System is a statewide public employee retirement system (PERS) for the benefit of state employees, 
which is administered and controlled by a separate board of trustees. 

All full-time Caddo Levee District employees are eligible to participate in the System unless they elect 
to continue as a contributing member in any other retirement system for which they remain eligible for 
membership. Certain elected officials and officials appointed by the governor may, at their option, 
become members of LASERS. Normal benefits vest with 10 yeai's of sei-vicc. Generally, retirement 
age employees are entitled to annual benefits equal to $300 plus 2.5% of their highest consecudve 36 
months' average salary multiplied by their years of credited service except for members eligible to 
begin participation in the Defined Benefit Plan (DBP) on or after July K 2006. Act 15 of the 2005 
Regular Session changes retirement eligibility and final average compensation for members who ai-e 
eligible to begin participation in the DBP beginning July 1, 2006. Retirement eligibility for these 
members is limited to age 60, or diereafter, upon attaimnent of ten years of creditable service. Final 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30, 2011 

average compensation will be based on tlie member's average annual earned compensation for the 
highest 60 consecutive months of employment. 
Vested employees eligible to begin pai-ticipation in the DBP before July 1, 2006, are entitled to a 
retirement benefit, payable monthly for life at (a) any age with 30 years of service, (b) age 55 with 25 
years of service, or (c) age 60 with 10 years of service. In addition, diese vested employees have the 
option of reduced benefits at any age with 20 years of service. Those hired on or after July 1, 2006 
have only a single age option. They cannot retu-e until age 60 widi a raimmum of 10 years of service. 
The System also provides dcadi and disability benefits and deferred benefit options, with 
qualifications and amounts defined by statute. Benefits are established or amended by state statute. 
The System issues a publicly available annual financial report that includes fmancial statements and 
required supplementary infomiation for the System. For a full description of the LASERS defined 
benefit plan, please refer to the LASERS 2008 Financial Statements, specifically, footnotes A - Plan 
Description and C - Contributions. That report may be obtained by writing to the Louisiana State 
Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by 
calling (225) 922-0608 or (800) 256-3000. The footnotes to tl̂ e FinanciaJ Statements contain 
additional details and are also available on-line at: 

htlp://lasers.websitenadaet.com/uploads/LASERS 2010 CAFR.pdf 

Members ai'e required by state statute to contribute with the single largest group ("regulai- members") 
contributing 7.5% of gross salary, and die Caddo Î evee District is required to contribute at an 
actuarially determined rate as required by R.S. 11:102. The contribution rate tor the fiscal year ended 
June 30, 201L increased to 22.0% of annual covered payroll from the 18.6% and 18.5% required in 
fiscal years ended June 30, 2010 and 2009 respectively. The Caddo Levee District contributions to the 
System for the yem-s ending June 30, 2011, 2010, and 2009, were $135,456, $110,631, and $108,105, 
respectively, equal to the required contributions for each year. 

I. OTHER POSTEMPLOYMENT BENEFITS (OPEB) 

The other postemployment benefits (OPEB) calculation for the year ended June 30, 2011 is as follows: 

Annual OPEB expense and net OPKB Obligation 
Fiscal year ending 
l.ARC 
2. Interest on NOO (4% ) 
3. ARC adjustment 
4. Annual OPEB Expense 
5. Contribntions (employer pints, to OGB for retirees' cost of 2011 insurance premiums) 
6. Increase in Net OPEB Obligation 
7. NOO, beginning of year 
8. NOO, end of year 

6/30/2011 
SI23,300 

Si2,000 
(SI 1,500) 
5123,800 
(533,020) 
S9O,780 

S300,700 
5391,480 

J. LEASES 

The District has entered into several surface lease agreements which provide rental income to the 
District. Payments on these leases are due annually. Leases are cancelable at any time by eidier party 

http://websitenadaet.com/uploads/LASERS


STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30, 2011 

ofthe lease. Rental income for the year ended June 30, 2011 was approximately S132,R86. The cost 
and carrying value of land ofthe lease is approximately S520,538. 

K. LONG-TERM LIABILITIES 

The following is a summary of long-term debt transactions ofthe entity for the year ended June 30, 
2011: 

Yt:ar ended June 30. 2011 

Bnlnnct! Balimcu AnKUiiiis 

June 30, June 30. due wiihin 

2010 Addiiions Reductions 2011 one \'car 

Nn(cs anil bonds piiynbtc: 

Notes pnyahh' 

Rondspiiyahle 

Total notes und bonds 

Other liabilitieii: 

Coniracts pnyablc 

Compensated absenois payable 

Capiinl lease nbiijiutioris 

Clnims and litigalion 

rntlutioii rciiicdiuttoi) ()bU|i:iliiin 

OPEB pnyubte 

Other long-icmi linbiliiies 

Tntnl oilier iiiibiiities 

Toial long-term linbiliiies 

S 

60.402 

300,743 

361.145 

S 361,143 5 

33,790 

123,757 

157,547 

157.547 S 

(26,395) 

(33,020) 

(59.415) 

(59,415) 5 

67,797 

391.480 

459,277 

26,395 

26,395 

459,277 S 26.395 

L. CONTINGENT LIABILITIES - NOT APPLICABLE 

M. RELATED PARTY TRANSACTIONS - NOT APPLICABLE 

N. ACCOUNTING CHANGES - NOT APPLICABLE 

O- IN-KIND CONTRIBUTIONS - NOT APPLICABLE 

P. DEFEASED ISSUES - NOT APPLICABLE 

Q. REVENUES - PLEDGED OR SOLD (GASB 48) - NOT APPLICABLE 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Fimincial Statement 
As of and for the year ended June 30, 2011 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) - NOT 
APPLICABLE 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS-
NOT APPLIC.AliLE 

T. SHORT-TERM DEBT - NOl^ APPLICABLE 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at June 30. 2011, were as follows; 

Fund Customer 

(gen. fund, gis tax fund, etc.) Receivables 
5 208,475 S Genera} 

Gross receivables S 

Less nliowmicc for uncollectible 

accounts 

Receivables, net S 

Amounts not scheduled 

for cnllectinn during the 

subsequent ycEir S 

208,475 S 

208,475 S 

Taxes 
5,139 S 

5,139 

5,139 

S 

% 

Interest 

Otlier Total 

Receivables Receivables 

75,236 $ 

75,236 S 

75,236 S 

s 238,850 
-

s 288,850 

s _ 288,850 

DISAGGREGATION OF PAYABLE BALANCES 

Payables al June 30, 2011, were as follows: 

Salaries 

and 

Fund Vendors BeneflLs 

Accrued 

Interest 

Other 

Payables 

Total 

Payables 

General 

Total payables 

S 

$ 

4.758 S 

4,758 S 

$ 

- S 

s 

- E 

$ 

- $ 

4,758 
-

4,758 

10 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 
Notes to the Finaneial Statement 
As of and for the year ended June 30, 2011 

W. SUBSEQUENT EVENTS 

These financial statements considered subsequent events through August 8, 2011, the date the financial 
statements were available to be issued. 

At the May 12, 201) board meeting, a motion was approved by the Board to reduce the tax levied for the year 
2011 upon all ofthe property in the Caddo Levee District subject to taxation for levee purposes to 0.00 mills 
on the dollar of its assessed valuation. 

X. SEGMENT INFOl^MATION - NOT APPLICABLE 

Y. DUE TO/DUE FROM AND TRANSFERS - NOT APPLICABLE 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS -NOT APPLICABLE 

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS - NOT APPLICABLE 

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB 46) - NOT 
APPLICABLE 

CC. IMPAIRMENT OF CAPITAL ASSETS & INSIJ1U.NCE RECOVERIES - NOT 
APPLICABLE 

DD. EMPLOYEE TERMINATION BENEFITS - NOT APPLICABLE 

EE. POLLUTION REMEDIATION OBLIGATIONS - NOT Al'PLICABLE 

FF. AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) - NOT APPLICABLE 

11 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS 
JUNE 30, 2011 

Name Amount 

James G. Adiicr 825 

Edwin r-[. Bvrd, lU 600 

Creighton Liglit 2.025 

Dan P. Loî an, Jr, 1,050 

Carolyn C. Prator 1,500 

Stephen G. Roberts 675 

Willie G.\Vnshhit;ton 975 

Tolal 7,650 

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in 
compliance with House Concurrent Resolution No. 54 ofthe 1979 Session ofthe Legislature. 

SCflEDULE 1 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

SCHEDULE OF NOTES PAYABLE 
JUNE 30, 2011 

NOT .APPLICABLE 

Issue 
Date of 
Issue 

Original 
Issue 

Principal 
Outstanding 

6/30/PY 
Redeemed 
(Issued) 

Principal 
Outstanding 

6/30/CY 
Interest 
Rates 

Interest 
Outsttmding 

6/30/CY 

Total 

'Send copies of new amortization schedules 

SCHEDULE 3-A 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

SCHEDULE OF BONDS PAYABLE 
JUNTi:30,2011 

NOT APPLICABLE 

Issue 
Date of 
Issue 

Original 
Issue 

Principal 
Outstanding 

6/30/TY 
Redeemed 
(Issued) 

Principal 
Outstanding 

6/30/CY 

Interest 
Interest Outstanding 
Rates 6/30/CY 

Scries: 

Unamortized Discounts 
and Premiums Series: 

Total 

"Note: Principal outstanding (bond series/minus unamortized costs) at 6/30/11 should agree to 
bonds payable on the Statement of Net Assets. 
Send copies of new amortization schedules for bonds and unamortized costs. 

SCHEDULE 3-B 



STATE OF LOUISIANA 
CADDO LEVEE 

SCHEDULE OF CAPITAL LEASE AMORTIZATION 
For The Year Ended June 30, 2011 

NOT APPLICABLE 

Fiscal Year 
Endins: 

2012 

2013 

2014 

2015 

2016 

2017-2021 

2022-2026 

2027-2031 

2032-2036 

Total 

Payment 

$ 

Interest 

$ 

Principal 

% 

Balance 

$ 

-

— 

-

-

-

-

-

$ 

SCHEDULE 4-A 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

SCHEDULE OF NOTES PAYABLE AMORTIZATION 
For the Year Ended June 30, 2011 

NOT APPLICABLE 

Fiscal Year 
Bidiagi ILuw'ml Intgi?st 

2012 

2013 

2014 

2015 

2016 

2017-2021 

2022-2026 

2027-2031 

2032-2036 

Total 

SCHEDULE 4-B 



STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

SCHEDULE OF BONDS PAYABLE AMORTIZATION 
For The Year Ended June 30, 2011 - NOT APPLICABLE 

Fiscal Year 
Ending: Principal Interest 

2012 S $ 
2013 

2014 _ _ _ _ _ _ _ 
2015 

2016 

2017 
2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 
2028 " 

2029 

2030 ^ 

2031 
2032 
2033 
2034 
2035 _ ^ _ _ _ 
2036 

Subtotal __^ _^ 
Unamortized 

Discoimls/Premiums 

Total S -- $ 
*Note: Principal outstanding (bond series plus/minus unamord/ed costs) at 6/30/11 
should agree to bunds payable on the Statement of Net Assets. 

SCHEDULE 4-C 
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STATE OF LOUISIANA 
CADDO LEVEE DISTRICT 

SCHEDULE OF CURRENT YEAR REVENUE AND EXPENSES 
BUDGETARY COMPARISON OF CURRENT APPROPRIATION 

NON-GAAP BASIS 
6/30/2011 - NOT APPLICABLE 

Excess (deficiency) of ravenucs over expi:nscs (budget basisl S 
Reconciling items: 

Cash caiT>'Ovcr 
Use of money iind propert>' (interest income) 
Depreciation 
Compensated absences adjustment 
Capital outlay 
Disposal of fixed assets 
Change In invenlor}' 
Interest expense 
Bad debts expense 
Prepaid expenses 
Principal payment 
Loan Principal Repayments included in Revenue 
Loan Disbursements included in Expenses 
Accounts receivable adjustment 
Accounts payable/estimated liabilities adjustincnt 
OPEB payiible 
Other 

Change in Net Assets 

Note: Schedule 5 is only applicable for entities whose budget is appropriated by the legislature. 

Page 2 of 2 

SCIiEDULE 5 



STATE OF LOUISIANA 

CADDO LEVEE DISTRICT 

COMPARISON FIGURES 

To assist OSRAP in determining the reason for the change in financial position for the State, please complete 
the schedule below. If the change is greater than S3 million, explain the reason for the change. 

Percentage 
2011 2Q1Q Difference Chanue 

1) Revenues $ 5,809,871 $ 3,547,014 $ 2,262,857 63.80% 

Expenses 1,992,759 1,809,310 183,449 10.14% 

2)Capital assets 4,574,786 4,286,424 288,362 6.73% 

Long-term debt -

Net Assets 30,666,967 26,849,855 3,817,112 14.22% 

Explanation for change in Net Assets over %3 million: 

There was a substantial increase in revenues due an increase in royalties received by the District in the 
current year. 

SC1-1EDULE15 
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